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Equivalency Determination (ED)
VS.
Expenditure Responsibility (ER)

Two Regulatory Ways of
Qualifying Non -U.S. based NGOs
to Recelve Grants
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Benefits of Equivalency Determination (ED)
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Existing Disadvantages of
Equivalency Determination (ED)
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Benefits of Expenditure Responsiblility (ER)
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Disadvantages of Expenditure Responsibility
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More Disadvantages of Expenditure Responsibility
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The Need for a Centralized
Shareable Repository of
NGOsource Equivalency

Determination Information
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Our Challenges
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Equivalency Determination is Broadly
Used and Has the Potential for Sharing

Only Only
Equivalency Expenditure
Determination Responsibility
(ED) (ER)
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Both ED and
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A Centralized Repository Is
Seen as a Significant Benefit
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Assemble a Strong Team
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Four Partner Leadership Organizations
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A vital voice for us all
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Funding Consortium Members
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Repository funders since project inception and grants currently being considered and processed
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Off and Running
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Streamline the ED Process
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@ NGOsource

Proposed Equivalency
Determination Information
Repository (EDIR) Operation
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NGOsource Proposed Repository
Services for NGOs and Grantmakers
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NGOsource Proposed Repository
Services for NGOs and Grantmakers
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NGOsource Proposed Repository
Services for NGOs and Grantmakers
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Getting an Initial “Green Light” from the IRS
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TechSoup Global + Partners Selected
to Host and Manage the Repository
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Seeking Regulatory Approval
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March 5, 2009

Via Federal Express

Ms. Lois Lerner

Exempt Organizations Division, T:EO:RA
Internal Revenue Service

1111 Constitution Avenue, N.W.
‘Washington, DC 20224

Re:  Centralized Repository Ruling Request
Dear Ms. Lerner

As you know, over the past year or so a consortium of U.S. grantmakers and related
groups have been exploring the possibility of developing a centralized electronic repository of
information on non-U.S. nonprofit organizations that are the equivalent of U.S. public charities
or ather U.S. charities (the “Repository™). Since the time we first discussed the possibility of
such a repository with the Exempt Organizations Division in 2007, the consortium has carried
out an extensive planning effort, and it has selected TechSoup Global, Inc., s the organization
to host the repository. At this point we are ready to share very concrete plans for the operation
of the proposed repository with the Service. Accordingly, I enclose a detailed pre-ruling
submission describing those plans for your office's consideration. Iam also submitting a copy
to Mary Jo Salins, who was designated as the primary contact regarding this mauer when we
spoke to the Service in 2007.

Given the comprehensive scope of the proposed repository, we believe it would be most
efficient to have a pre-submission conference in which to discuss the current proposal so that
we can make sure that the final ruling request adequately addresses all questions the Service
may have about the operation of the proposed repository and the rulings we are seeking. If
that is not possible, please call me at 202-862-5020 so that we can plan our next steps.

From the beginning, we have appreciated the Service's encouragement and interest in
the proposed repository, and we are enthusiastic about the potential it holds to streamline the
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ACT Recommends Facilitating Equivalency
Determination Information Repositories

ADVISORY COMMITTEE ON

TAX EXEMPT AND GOVERNMENT ENTITIES

Advisory Committee on e
Tax Exempt and
Government Entities EXEMPT ORGANIZATIONS: RECOMMENDATIONS
(ACT) TO IMPROVE THE TAX RULES GOVERNING

INTERNATIONAL GRANTMAKING

Report of Recommendations

Mary Rauschenberg, Project Leader

Fred Goldberg, Project Leader
Bonnie Brier
Karin Goldman
Jack Siegel

Ana Thompson

Public Meeting
@IRS Washington, DC

Copats et 5" Fe Tasnry
Araarcad Resacim Gardis
June 10, 2009

Lo June 10, 2009
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ACT Encourages IRS to Give High Priority
to COF and TechSoup Global Proposal
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Repository Membership
and ED Processing Fees
Currently Under Consideration

As of November 2009
and Subject to Change
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Comparing the Approaches
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ANNUAL SUBSCRIPTION FEE
Under Consideration*
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ED PROCESSING FEES FOR GRANTMAKERS
Under Consideration*
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STARTER PACKAGE
Under Consideration*
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Intended Benefits Over In-house ED
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More Intended Benefits Over In-house ED
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Spring 2009 Survey of
International Grantmakers
Highlights of Preliminary Results
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Role in the NGO Repository Outsourcing Decision-Mak

ing Process - Q6

80% of the survey
respondents are
directly involved in
the decision-making
process

Percent of Respondents

Il participate in the decision-

I'm the primary decision-maker .
making process

Il make a recommendation

I won't be inwlved in making the
decision

‘I Orgs 24% 56%

29%

1%
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Direct Grants to Non-U.S. Based NGOs that are

Continuing Support from Prior Years - Q10
(e.g. renewals or multi-year payments)

A very high percent of EDs will be renewed annually

25%

20% -

15%

10%

Percent of Respondents

5%

0% -
None 1-24% 25 - 49% 50 - 74% 75 - 100%

‘l Orgs 18% 25% 23% 21% 13%
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Changes in International Grantmaking - Q17

16%
project more
international
grantmaking

Percent of Respondents

. . tsame number of . .
More international grants Abpu sa. e number o Fewer international grants Don’t know
international grants
‘I Orgs 16% 67% 1% 15%
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Impact on the Ratio of Equivalency Determination (E D)
vs. Expenditure Responsibility (ER) Grants - Q18

36% expect to shift from ER to ED grants
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‘I Orgs 36% 19% 10% 35%
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Impact of the Number of International Grants via
Regranting Through U.S. Intermediary Organizations - Q19

28% report a shift to direct grants from regranting

by intermediaries
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regranting through U.S. intermediary Vs. regranting through U.S. Don’'t know
organizations intermediary organizations
‘I Orgs 28% 38% 34%
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Would Become a Member of the Repository and Use the
Service to Process our Equivalency Determinations - Q24a
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45% | 42% would use the
Repository service
40% .
45% are either neutral
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15% |

10% |

5% —
0% — :
Strongly Agree Agree Neutral Don't Agree Strongly Disagree Don't Know
\- Orgs 18% 24% 27% 7% 6% 18%
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NGO Repository: 2009 Timeline and Targets
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Submit Met Submit Complete Focus on beta Submitted

initial with final  detailed learning Revenue
IRS  key IRS IRS  business  period with Procedure
private officials  private and project grantmakers Requestto
letter in DC letter plan and NGOs U.S.
ruling ruling Treasury
request request Department
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NGO Repository: 2010 — 2012 Timeline and Targets
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Fully Working Prototypes of the
NGO Repository’s Grantmaker Portal
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SAMPLE: Grantmaker Dashboard

My account Log out

NG Osource

amplify your social impact Dashboard My NGOs Request an ED

The Smith Family Foundation
You have 75 NGOs in 19 countries. 0 completed

My NGOs ED Progress refresh
chart by amCharts.com

Name ED Progress Due Status
50

1 org 9/18/2009 Requested 45

10/7/2009  Authorized 40

35

10/9/2009 Requested 30

AdamGig0ct0s-1 10/14/2009 Requested &
20

roorg 10/14/2008 NGO
Invited

15
10
S
More » Waiting NGO In Review.

. Requested(27) Waiting NGO(46) In Review(2) . Completed
B Requestedr27) [ Waiting NGO(46) Il In Review2) Bl Completed

Status Updates Map of my NGOs
tool by ammap.com

Date Status Update
11/20/2009 Test CEE 19 11 AG has been invited.

11/20/2009 Test CEE 20 11 AG has completed their E.D.
submission.

11/20/2009
11/20/2009 AIMSINDIA has been invited.
11/19/2009 Barbs Registered Canada TEST 3 has been invited.

NGO Repository is a project of the Council on Foundations and powered by TechSoup Global. Copyright ©2001-2009 TechSoup Glohal. All rights reserved.

~
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SAMPLE
NGOsource

amplify your social impact

My NGOs

Log out

Filter by — ED Progress— ¥ ﬂ—-Coumry—

Country  Name

Australia  Youth Affairs Council of South Australia

Spain Social Science Institute

Chile Foundation for the Arts

Canada Centre for Policy Research

South Africa Diabetes South Africa

South Africa Heifer Project South Africa

South Africa Aletha Test Org

South Africa Retina South Africa

South Africa Business & Arts South Africa (BASA)

South AfricaSouth South North

<< First < Previous (1 |2] |3 Next >

l Requested(44) Watting NGO(64)

m
o
-
-
o
«
—
™
“
]

Last >>

In Review(4) l Completed(6)

- Grantmaker Notificatio

Dashboard My NGOs

Due Request

12/12/2003 7/13/2009
3/2/2008  5/11/2009
4/20/2009  5/11/2009
5/2/2008  5/11/2009
6/1/2008  6/25/2009
6/2/2009  6/25/2009
6/9/2008  6/26/2009
6/10/2009  6/26/2009
6/11/2008  6/26/2009

BN 5/16/2009  6/25/2009

n Options

Request an ED

Status

NGO Invited

More Info Requested
Authorized
Requested
Requested

Started

Started

NGO Invited

Started

Certified

NGO Repository is a project of the Council on Foundations and powered by TechSoup Global. Copyright©2001-2008 TechSoup Global. All rights reserved.
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SAMPLE: Search Results

My account Log out

NGOsource

amplify your social impact Dashboard My NGOs Request an ED

Request an ED

What is the name of the NGO7?
You may also enter the NGOs Tax ID number, country, or name of primary contact

\canada J

179 organizations were found.
Refine search results

Country Organization Type
| All Countries v | | All Organizations

<< First <Previous |1 (2 3 Next >

Organization Name Country Determination Status

L'association forestiere du Bas-St-Laurent Canada Not Reviewed @
techsoup nick canada Canada In Progress [@
AIESEC Canada Canada Certified (Request ED |
Barbs Registered Canada TEST 3 Canada In Progress Check Status ]
Canada Charitable Canada Not Reviewed (Request ED |

<< First < Previous |1 |2 3 Last »>>

Results per page: 5 20 50 100
If you do not find the organization you're looking for, you can add it to the NGO Repository and request an ED for it

Create new NGO |

NGO Repository is a project of the Council on Foundations and powered by TechSoup Global. Copyright ©2001-2009 TechSoup Global. All rights reserved.
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SAMPLE: Questionnaire Basic Information

Home

Equivalency Determination Wizard
aeleone Organization
Charity Type Basic Information
Organization Name of organization in English *:

& Basic Information

Basic Infarmation 2 Name of organization in local language (no special characters) * &:

Contact
Please enter any other names under which your organization conducts business or has conducted business in the past, &:

Tax-Exempt Status
o What is your nonprofit registration number? &:
+ section is completed

© section has errors
Address of primary office - Line 1 *:

Address of primary office - Line 2:
Address of primary office - Line 3:
City of primary office *:

Country of primary office *:
- Select country — [

State or Region of primary office *:
—Selectone —

Postal code of primary office &:

Phana nuiimhar af nrimans affica #-

w > Lelnsoup.
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SAMPLE: Questionnaire Organization Test

Home

Equvalency Determmation Wizard

Welcome
Charity Type
Organization
Contact

Tax-Exempt Status
Document Upload
Operational Test
Activities

& Organizational Test
Political Activity
Influencing Leaislation
Dissolution

Personal Benefit

« section is completed
(1) section has errors

c

Tax-Exempt Status

Organizational Test

Is your organization registered solely for charitable purposes? * &

© ves
O nNo

Do the governing documents of your organization allow it to conduct activities that are not charitable? * &:

© ves
O No

Do the laws in your country allow the organization to conduct non-charitable activities as a substantial part of its total
activitites? *:

@ ves
O no

Back Save & Quit

< techsoup.
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Contacto

Estado de exencion impositiva

© Click to see help text.
 section is complete.
0 Section has errors.

c
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especificos antes de otorgar una donacién a una entidad como la suya, que se encuentra organizada
seglin las leyes de otros paises que no son los EE. UU. Estos requisitos legales pueden cumplirse
realizando una determinacion de equivalencia (ED). El fin de la ED es demostrar que su organizacion
es el equivalente de una organizacion benéfica de los EE. UU. Si usted reline los requisitos como
equivalente de una organizaciéon benéfica de los EE. UU., los donadores podran reducir las
restricciones en el uso de fondos de donacion.

Comprendemos que puede parecer que este complejo proceso demanda mucho tiempo o es confuso,
y nos hemos esforzado por hacerlo lo mas simple posible. Tenga en cuenta que completar este
proceso una vez permitira que otros donadores con sede en los EE. UU. encuentren su organizacion
mas facilmente.

Documentos requeridos que debe recopilar. Antes de comenzar el cuestionario de determinacion de
eauivalencia en linea. puede resultarle Gtil recopilar lo siauiente:

-« techsoup.
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Link to the Foundation Center's
Foundation Directory Online (FDO) and
Interactive Map of Cross -border Giving



SAMPLE: Link to the Foundation Center's Interactive Map of Cross-border Giving




SAMPLE: Link to the Foundation Center's Interactive Map of Cross-border Giving
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